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Subject Additional questions for Weds meeting

One additional, simple question. Does gas that can go to 2 market before reaching the Appalachian
aggregation points, e.g. gas going inlo TCO at JFK. gas going into Equitrans at Copley, maybe other n 0
spots in the future, have to consider obtaining FT on DTI?

The bigger question that | should have raised last week can also be asked in a simple way, although |
don't think the answer will be simple.

"What happens to the gas thal is nominated on firm expansion capacity? Since DT stated that the
expansion capacity delivery points would be Oakford or DTI south point or any citygate in the southern
part of DTI's system, but not any delivery point north of Valley Gate, why buy firm to get to a dead end?
Valley Gate is full during much of the winter and Qakford is fully subscribed in the winter, so where
exactly will the incremental production that the expansion capacity makes possible go? Presumably the
LDC's in the DT southern system (Hope, PNG, East Ohio) have long held enough firm capacity to get
whatever supplies they need to their citygates on a peak day. So those LDC's won't need a shipper to
use the new expansion capacity 10 get supplies to their gates. Even if those LDC's dor't use their own
capacity, that capacity exists and is being or could be released to non-LDC shippers that would mean no
buyer needs us to use our incremental firm to get supplies to the citygate. Moreover, unless the
consumption in the seuthern part of the DT system were to grow dramatically, any incremental supplies
that come 1o, say, DT} south point would still be competing with existing supplies that today fully meet
axisting needs. So is the net effect of building more capacity for WV gas to get to Oakford or DT| south
point merely to create a free for all among too many suppliers trying to snag too few buyers? Without
increasing the access to other paits of the DTI system, how much value will the Appalachian expansion
capacity have? "
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Appalachian Cateway Proiect Presentation 4/1/08
Pueytiong & AnEwers

{0) Will the existing Firm Transportation (FF) rate be used for any new projects

related to the Appalachian Gateway projects or will there be a new nhegotiated FT rate?

(A} Our plan is to eoffer an incremental PT rate, not a negotiated rate. Thias rate will
e developed using standard FERC hethodology based on the overall cost of the project.
However, we may choose to look at a negotisted rate afker the final design of the project.

(Q) Will the rates for thig project recover the investment over the term of the contract,
resulting in 8 higher rate for 15 years followed by a big drop?

(A) No. The rates for thig project will be designed using our standarxd depreciation rate,
typically 40 years for rransmission facilities.

() Iz this a non-binding open season?

(&) Yem. However, onca the non-binding open season is complete and we have the facilitics
designed and the service offering finalized, we will send our binding pracedent agreements
for execubion.

{0) If we already have PP, will Lthat suffice for the required FT for thisg project?
(A} No. Incremental facllities are needed to meke these Appalachian volumes firm.

{(0) What will be the primary point of delivery for this project?

(A} The primary point of delivery will be DII's interconnection with Texas Fastern at Qakford.
By holding firm service rights, producers or their marketers will be able to sell thely gas

at either Southpoint or Oakford on a primary basis and at all other points on DTY on & secondary
hasis.

(0} Does having FT service make the gathering sexvice firm?
(&) No.

(0} If a producer sells its production te a LDC with existing FT, will this Project affect
that tronsaction?

(A) No. Your current centractual arrangements with the LDC should be whaffected. This
project is & new PT incremental service.

(0} Why would we need to use a Stakion as a FT point, wouldn't it be betber to just use an
existing aggregation point?

(&) DPT 1s seeking feedback as to whether producers and peol operators prefer the receipt
point for FT service to be the aggregation point or at the station level, There arce different
benefits for cach.

{0} In the south there iz a stacking of rates with gas having to move through Equitable's
gathering system, DTI's guthering system, &énd now DTI's FI rate. Is there a way to avoid
thag?

{A) The only way to avoid mo-called “stacking® of chavges is to avoid a service, for example,
by bringing your gas directly ko DTI.

() You said there would be a couple of months to negotiate & pregedent agreemenkt. What

iz golng to be negotiated?

{A) We hope to complete negotiations in a shorter timefrawe but it may take longer duc teo

the potencial large numbor of customers. Items that are typically subject to negotiation
include the conditions precedent such as board approvals, credit requirements, and requlatory
authorizations,

{0} What happens when FT ends for this project?
{A} Those with FT would have a right of tirst refusal on their firm capacity.

(0} Will receipt poiuts be casy to shift [rom peoint to point?
(A} It depends. DTI's tariff currently allows receipt points to be moved from one location

http://eseript.dom com/servicInfoPostServiet?region=nuli&company=dti&method=texi&seqNbr-99397 4/10/2008
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te another as long as adequate fagllities are in place Lo move the gas and the change does
not affect DTI's ability to meet other Elrm obligations. Currestly, the firm capacity out

of WV is fully subscribed, so requests for new receipt point in WY generally is not available,
which is why this project was developed. Once the project is complete, DTY also axpeckty
that the facilities would not he in place to easily accommedate changes in receipt point
requests because the project will be designed only to handle the requested levels,

(Q) What arc Dominicn's credit standardsm?

{A) Dominlon's credit standards wers sek by FERC rogulation and are ineluded in DTI's Tariff.
Those companies that do not meet the guidelines may wank to see if they can work with their
pool oporatov ko meet credit requivements,

{Q) Will there be a two-tier rate structurar

(7} Yes, there is a demand rate reflected as a monthly reservation charge, In addition ta
the Elxed reservation charge, there is a usage charge and fuel retention on all volumes
trangported. The ugage-based charges do not apply if the gas ig transperted te SouthPoint.
They do apply if the gas is deliversd to a physieal interconnect.

(0} Can capacity bo segmenbed?

(2} Yes, this [irm transportation offering will be subject to the market segmentabion rules
of DTI's tariff, Market segmentation will provide primary righte to Dominion SouthPoint,
This firm capacity can be segmented into two pleces: from the primary reeeipt point to
SouthPeint and from SouthPoint to the primary delivery point (market).

{0} DTYI owns the gathering and transmission lines. If producers sign up for Py service, can
they expect to f£low firm?

(A} Whenever DTI is unable to accept interruptible volumes, we will only accept volumes that
have F? zcyvice: interruptible velumss will be reguired to shut in. TIndividual wells that
have capacity with firm takeaway rights will still have to compete against other flowing
production at provailing line pressures for access to the gathering system,

(Q) Will the system be manipulated so that DTT will get an advantage?
{A) No,

(Q) What happens if Hagtings is full and I want to change my FP? back to the gathering station%?
{A) As indicated earlier, DY is seeking feedback on whether the receipt point fox this project
should be at a station (that diascharges into DTI's transmission gvatem) or at an Aggregation
Point. Conceptually, DII will design the facilities for this project to meet the firm needs

at both the stations ond the Agyregation Points, The firm rights will be based on the contracted
guantities and not whether the receipt point is at a station or en Aggregation Point.

) If a stalion goes down completely there is obviously no flow, but if not all of the
engines are down, will the FT be allowed to £low?

A} Yes. In cases where an jnterruption is in place, FT service will be given a priority
and interruptible volumes will be required to shut in. If adequate capacity is not availabla
for fixm volumes to Elow, then all interruptible volumes will ba shut in and PT gervice will
be curtailed in accordance with DTI's tariff (pro rata).

{Q) vou'vs done a lot of modeling of the svetem capacities. Iz there a time frame on when
interruptions will begin?

(A) Interruptieons could occur at anyrime hecause £irm capacity out of Wy ig already fully
subscribed. It is only hoecouse those holding firm righte have not exercised their full
contractual entitlement that inkerruptions have not occurred more frequently on DTI's system.
The increase in supplies options to the DTI system increases the likelihood for Qrowing .
interruptions for those without firm service.

{Q) Will it ever get to a point when small producers will have ta get FT to produce? wWill
it be a regqulrement?

{A) The decision to purchase FT is one that the producer needs to make bused on a mumber of
factors, including its tolerance for interruptiens. As indicated above, interruptions may

hitp://oscript.dom com/serviet/InfoPostServiet?region~null&company=dti&method=text&seqNbr=09397 4/10/2008



MAY-15-08 THU 05:41 PM  DOMINION FIELD SERVICES FAX NO. 412 854 5056 P. 05

s Page 3 of3

ocour currcntly because the system is fully subscribed. DTI projects that the potencial for
interzuptions will likely increase in the fuburc where those without FT gervice will not bhe
able to flow at all times.

{Q) Ts SouthPoint a firm point for a shipper under the Appalchiasn Gateway Froject?
(A) It ig a fivm point,

{0) How mich produccion is currently flowing ocut of West virginia?
{a) Today thevre is about 300,000 dekathexms per day. Preliminary projections suggest thau
within three vears that amount will be neariy 475,000 dt per day.

{0) In FA producers are currently able to get the old FT rates, why not here?
(3) Where cxinting facilities sre adeguate and there iy unsubscribed capacity, producers may
be able to pontract £or fiym service at existing rates,

(0) Wouldn't it be better for LTI to take FT back to the wellhead?
(8) What we have tried to do is design faclilities so that PT gas can feed from the station level.
The facilitiecs refuired to provide fiym service to the wellhead would be cost prohibitive.

(0) what level of firm service does DTI expect to be nominated?

{A) The level of service requested ig voluntary. DTI modeled the service based on 475,000 dt
per day bocause that is the level of current and planned future production thabt needs firm
gervice to avold the rick of intervuption from competing suppliea. DTI cxpeets vigorous
conpotition for the service and will bulld baged on the level sought. Those without firm
service are expected to have a growing riak of curtailment and/or shut-in of their preoductien.

(Q), Can a producer wait until wet system curtailmencs begin before deciding Lo move gas off

to Copley?

(A} Moving gas off to Copley ig a voluntary decision, IFf gomeone waits until DTL can no longer
handle any additional wet gas, they will lose the ability to produce additional velumes until
arcangemcnts can be made bo move gas to Copley, DII cannot predict exactly when this will occur,
ut baged on tho best information available, DTTI believes that it could oceur at any time if
volumes are not moved off to Copley.

(0) If someonc opted to go to Copley tomorrew, would they have priority over those that want

to come on later?
{A) No, Thig mgorvico is interruptible.

hitpi//eseript.dom com/servieyInfoPostServiet fregion=null&company=dti&method=text& seqgNbr—99357 4/10/2008



